
Loan Terms
· Accrued interest: The interest that builds up on your loan over time.
· Adverse credit history: A record of missed or late payments on loans or credit cards. This can affect your ability to borrow or the terms of your loan.
· Amortization: Paying down your loan little by little through regular monthly payments.
· Capitalization: When unpaid interest is added to your loan balance, making your total loan bigger and more expensive.
· Consolidation: Combining multiple loans into one loan with a single monthly payment.
· Cosigner: Someone who signs your loan with you and agrees to repay it if you can’t.
· Default: Failing to make loan payments as agreed. Default can have serious financial and legal consequences.
· Deferment: A temporary pause on your loan payments under certain conditions.
· Grace period: The six months after you leave school (or drop below half-time enrollment) before you must start paying back the principal on certain loans.
· Interest: The cost of borrowing money, usually shown as a percentage of your loan.
· Loan Entrance Counseling: A required session for first-time borrowers that explains your loan responsibilities. You can complete it online at studentaid.gov.
· Loan Exit Counseling: A required session before starting repayment that explains your loan options and responsibilities.
· Loan origination fee: A small processing fee taken out of your loan by the U.S. Department of Education, which reduces the amount of money you receive.
· Master Promissory Note (MPN): The legal agreement you sign when borrowing a federal student loan. Usually good for 10 years, this is your promise to repay the loan and outlines the terms, interest, and repayment rules.
· Principal: The original amount of money you borrowed.
· Principal balance: The amount you still owe on your loan at any given time, including any capitalized interest.
· Repayment: The time period during which you are required to pay back your loan.

